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Report Highlights:

On April 4, thefirgt direct shipment of US beef and US pork to Chinaintended for retall sale
arrived in Shanghai. The shipment, congsting of gpproximately 700kgs of frozen beef middle
meats, frozen pork ribs, and pre-cooked pork patties, was imported by City Supermarket
Company Limited, a Shangha based retailer and catering company specidizing in imported
food products. Their Genera Manager, Mr. Cui Yixiong, expected that the product would
reach retail shelvesby April 6.
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Firg direct shipment of US beef and US pork arrivesin China

On April 4, thefirg direct shipment of US beef and US pork to Chinaintended for retail sde arrived at
Shangha’ s Pudong Internationd Airport. The shipment, condsting of approximately 700kgs of frozen
beef middle mests, frozen pork ribs, and pre-cooked pork patties, was imported by City Supermarket
Company Limited, a Shanghal based retaler and catering company specidizing in imported food
products. Their Genera Manager, Mr. Cui Yixiong, expected that the product would reach retall
shelves by April 6.

China's Ministry of Agriculture (MOA), Minigtry of Foreign Trade and Economic Cooperation
(MOFTEC) and the State Administration for Entry-Exit Ingpection and Quarantine (ClQ) issued joint
circulars on March 22, officidly informing dl Chinese port and quarantine officids that the Agreement
on US-China Agricultural Cooperation is effective immediatdly. Under the agreement, which was
origindly signed April 10, 1999, US mesat and poultry products, whest, and citrus are now permitted
by the Chinese government for direct importation for slein normd retail and wholesde channelsto the
generd population. Previous rules limited US beef and poultry sdesto luxury hotels and food
processors. According to the CIQ officia who inspected the shipment, thisis the firgt time that US pork
has ever been dlowed into China.

Itisestimated that China accesson to WTO could lead to $2 billion in additiond farm exportsto
China by 2005. Pending China’'s WTO accession and Congressiond gpprova of Permanent
Normalized Trade Rdations (PNTR), US exporters of food and agricultura products will benefit from
lower tariffs as well, making their products more price competitive in one of the largest and fastest
growing consumer marketsin the world.
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